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Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory
Arrangements of Certain Officers.

(b) Resignation of Executive Officer

On February 18, 2020, James P. Kelly notified Vanda Pharmaceuticals Inc. (the “Company”) of his resignation as the Company’s Executive Vice
President, Chief Financial Officer and Treasurer, effective March 15, 2020, in order to pursue other endeavors.

(c) Appointment of Principal Financial Officer

On February 20, 2020, the Company’s Board of Directors appointed Kevin Moran, age 36, the Company’s Vice President and Controller, as the
Company’s Vice President, Acting Chief Financial Officer and Treasurer, effective March 15, 2020. Mr. Moran has served as the Company’s Vice
President and Controller since March 2018, and served as the Company’s Controller from December 2012 until March 2018 and in other finance roles at
the Company between September 2010 and December 2012. Prior to that, Mr. Moran was a Senior Associate at PricewaterhouseCoopers, an
independent registered public accounting firm. Mr. Moran earned his Bachelor of Business Administration in Accounting and Finance and his Master of
Science in Accounting from James Madison University.

Mr. Moran’s current annual base salary is $257,250 and he is eligible to receive an annual target bonus equal to 30% of his annual base salary.
Mr. Moran will enter into an indemnification agreement requiring the Company to indemnify him to the fullest extent permitted under Delaware law
with respect to his service as an officer of the Company. The indemnification agreement will be in substantially the form entered into with the
Company’s other executive officers. This form is filed as Exhibit 10.11 to the Company’s Registration Statement on Form S-1 (File No. 333-130759), as
originally filed on December 29, 2005.
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