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Item 8.01.  Other Events.

On October 8, 2012, Vanda Pharmaceuticals Inc. (the “Company” or “Vanda”) received written notice from Novartis Pharma AG (“Novartis”) that
Novartis had determined to cease the development of the long-acting injectable (“depot”) formulation of iloperidone. Under the Company’s Amended and
Restated Sublicense Agreement with Novartis, dated as of October 12, 2009, Novartis obtained exclusive commercialization rights to all formulations of
iloperidone in the United States and Canada, and assumed the responsibility for the further development of the depot formulation of iloperidone for those
countries. Vanda has the right to develop and commercialize all formulations of iloperidone in markets outside the United States and Canada.
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