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Item 1.01. Entry into a Material Definitive Agreement.

On June 20, 2016, Vanda Pharmaceuticals Inc. (“Vanda”) and Square 54 Office Owner LLC (the “Landlord”) entered into a second amendment (the
“Second Lease Amendment”) of Vanda’s lease dated July 25, 2011 (the “Lease”) for its headquarters at 2200 Pennsylvania Avenue, N.W. in Washington, DC.
Pursuant to the terms of the original Lease, Vanda occupies 21,400 square feet on the third floor of the building (the “3rd Floor Premises”). The Lease term
with respect to the 3rd Floor Premises was scheduled to expire on March 31, 2023. The Lease was amended in March of 2014 (the “First Lease
Amendment”), pursuant to which Vanda occupies an additional 8,860 square feet on the second floor of the building (the “2nd Floor Premises”). The Lease
term with respect to the 2nd Floor Premises is scheduled to expire on September 30, 2026. The Second Lease Amendment extends the Lease term with respect
to the 3rd Floor Premises by an additional three and one half years, from April 1, 2023 until September 30, 2026, to make it coterminous with the Lease term
for the 2nd Floor Premises. In addition, under the Second Lease Amendment, on April 1, 2023, the Landlord will provide Vanda with an allowance of
approximately $321,000 for additional tenant improvements to the 3rd Floor Premises.

On June 22, 2016, Vanda and Hunton & Williams LLP (the “Sublessor”) entered into a sublease with respect to additional space in the same building
(the “Sublease”). Under the Sublease, Vanda shall have the right to occupy an additional 9,928 square feet in the building. The Sublease will have a term
beginning on January 1, 2017 and ending on July 31, 2026, but may be terminated earlier by either the Sublessor or Vanda upon certain conditions. Vanda will
initially pay approximately $586,000 in annual rent, which rent will increase 4% per year, over the term of the Sublease, however rent will be abated for the
first nine months of the term. The Sublessor will provide Vanda with an allowance of approximately $99,000 for tenant improvements. Vanda will have the
right to sublease or assign all or a portion of the premises, subject to standard conditions.

The foregoing descriptions of the Lease Amendment and the Sublease do not purport to be complete and are qualified in their entirety by the full text of
the Lease Amendment and Sublease, copies of which will be filed with the exhibits to Vanda’s quarterly report on Form 10-Q for the quarter ending June 30,
2016.
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