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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions:
 

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
   



Item 8.01. Other Events.

On December 31, 2014, Vanda Pharmaceuticals Inc. (the “Company”) closed the transactions contemplated by the settlement agreement (the “Settlement
Agreement”) entered into with Novartis Pharma AG (together with certain of its affiliates, “Novartis”) on December 22, 2014, as described in the Company’s
Current Report on Form 8-K filed on December 22, 2014 (the “Closing”). In connection with the Closing: (i) the Company and Novartis have dismissed the
arbitration proceedings initiated in May 2014 by the Company related to the license of Fanapt® and released each other from any related claims; (ii) Novartis
has transferred all US and Canadian rights in the Fanapt® franchise to the Company; (iii) the Company has sold 1,808,973 shares of its common stock to
Novartis, resulting in gross proceeds to the Company of approximately $25 million and (iv) Novartis has granted to the Company an exclusive worldwide
license to AQW051, a phase II alpha-7 nicotinic acetylcholine receptor partial agonist.
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