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Item 8.01. Other Events.

As previously disclosed, on May 6, 2019, in the qui tam action filed against Vanda Pharmaceuticals Inc. (the “Company”) in the United States District
Court for the District of Columbia (the “DC District Court”) and titled United States ex rel. Richard Gardner v. Vanda Pharmaceuticals Inc. (the “qui
tam action”), the plaintiff, Richard Gardner, filed an amended complaint. According to a filing unsealed on June 7, 2019, the U.S. Department of Justice
(the “DOJ”) reviewed the amended complaint and reaffirmed its decision not to intervene in the qui tam action. In that filing, the DOJ also incorporated
its prior filing indicating that neither the U.S. nor the plaintiff states were intervening regarding the original complaint. The amended complaint is
brought on behalf of the U.S., 28 states and the District of Columbia (collectively, the “Plaintiff States”), and the policyholders of certain insurance
companies under the Federal False Claims Act and related state laws. It alleges that the Company violated these laws through the promotion and
marketing of its products Fanapt® and HETLIOZ®. It seeks, among other things, treble damages, civil penalties for each alleged false claim, and
attorneys’ fees and costs.

The amended complaint was unsealed by the DC District Court on June 7, 2019. The plaintiff may litigate this action and the DOJ and the Plaintiff
States may later seek to intervene in the action. The Company has waived service of the amended complaint and intends to defend itself vigorously in
the case.
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